
 

SEC STAFF ANNOUNCEMENT 

TOPIC:  Transition related to ASU 2014-09 and ASU 2016-02 

DATE OF ANNOUNCEMENT:  July 20, 2017 

ASU 2014-09, Revenue from Contracts with Customers, issued by the FASB in May 2014 and codified in 

ASC Topic 606, Revenue from Contracts with Customers (ASC Topic 606), and ASU 2016-02, Leases, 

issued by the FASB in February 2016 and codified in ASC Topic 842, Leases (ASC Topic 842), provide 

transition effective dates that differ for 1) public business entities and certain other specified entities, and 

2) all other entities. The SEC Staff has received inquiries from stakeholders regarding the application of 

the effective dates of ASC Topic 606 and ASC Topic 842 for a public business entityi that otherwise 

would not meet the definition of a public business entity except for a requirement to include or the 

inclusion of its financial statements or financial information in another entity’s filing with the SEC. 

The transition provisions in ASC Topic 606 require that a public business entity and certain other 

specified entities adopt ASC Topic 606 for annual reporting periods beginning after December 15, 2017, 

including interim reporting periods within that reporting period.ii All other entities are required to adopt 

ASC Topic 606 for annual reporting periods beginning after December 15, 2018, and interim reporting 

periods within annual reporting periods beginning after December 15, 2019. 

The transition provisions in ASC Topic 842 require that a public business entity and certain other 

specified entities adopt ASC Topic 842 for fiscal years beginning after December 15, 2018, and interim 

periods within those fiscal years.iii All other entities are required to adopt ASC Topic 842 for fiscal years 

beginning after December 15, 2019, and interim periods within fiscal years beginning after December 15, 

2020. 

In response to the stakeholder inquiries outlined above, the SEC Staff would not object to a public 

business entity that otherwise would not meet the definition of a public business entity except for a 

requirement to include or the inclusion of its financial statements or financial information in another 

entity’s filing with the SEC adopting 1) ASC Topic 606 for annual reporting periods beginning after 

December 15, 2018, and interim reporting periods within annual reporting periods beginning after 

December 15, 2019, and 2) ASC Topic 842 for fiscal years beginning after December 15, 2019, and 

interim periods within fiscal years beginning after December 15, 2020. 

A public business entity that otherwise would not meet the definition of a public business entity except 

for a requirement to include or the inclusion of its financial statements or financial information in another 

entity’s filing with the SEC may still elect to adopt ASC Topic 606 and ASC Topic 842 according to the 

public business entity effective dates outlined above. 

This announcement is only applicable to public business entities that otherwise would not meet the 

definition of a public business entity except for a requirement to include or the inclusion of its financial 

statements or financial information in another entity’s filing with the SEC. This announcement is not 

applicable to other public business entities. 

### 



 

i The definition of a Public Business Entity in the FASB’s ASC Master Glossary states, in part, the following: “A 

public business entity is a business entity meeting any one of the criteria below. […] a. It is required by the U.S. 

Securities and Exchange Commission (SEC) to file or furnish financial statements, or does file or furnish financial 

statements (including voluntary filers), with the SEC (including other entities whose financial statements or financial 

information are required to be or are included in a filing). […] An entity may meet the definition of a public 

business entity solely because its financial statements or financial information is included in another entity’s filing 

with the SEC. In that case, the entity is only a public business entity for purposes of financial statements that are 

filed or furnished with the SEC.”  

 
ii Early adoption of ASC Topic 606 is permitted for public business entities and certain other specified entities only 

as of annual reporting periods beginning after December 15, 2016, including interim reporting periods within that 

reporting period. 

 
iii Early adoption of ASC Topic 842 is permitted for public business entities and certain other specified entities, as 

well as for all other entities. 

                                                           


